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Independent Auditor's Report

To the Members of Graduate Student Association-University of Waterloo: 

Opinion

We have audited the financial statements of Graduate Student Association-University of Waterloo (the "Organization"), which comprise
the statement of financial position as at August 31, 2020, and the statements of operations, changes in net assets and cash flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Organization as
at August 31, 2020, and the results of its operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Organization in accordance with the ethical requirements that are relevant to our audit of the financial statements in Canada, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian accounting
standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and

perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related

disclosures made by management.
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 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit

evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the

Organization’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw

attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to

modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,

future events or conditions may cause the Organization to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the

financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Waterloo, Ontario Chartered Professional Accountants

March 4, 2021  Licensed Public Accountants

 

 

 

 



Graduate Student Association-University of Waterloo
Statement of Financial Position

As at August 31, 2020

Association
Fund

Graduate
House Fund

Capital Fund Health and
Dental Fund

2020 2019

Assets
Current

Cash 1,660,496 - - - 1,660,496 1,151,666
Investment - - - - - 513,500
Accounts receivable - 34,325 20,000 - 54,325 38,525
Interest receivable - - - - - 3,796
Inventory (Note 3) - 11,610 - - 11,610 13,798
Prepaid expenses and deposits 475 11,579 - - 12,054 10,398
External reserves - - - 318,298 318,298 43,313
Interfund receivable (payable) (Note 4) (1,298,593) 189,661 (648) 1,109,580 - -

362,378 247,175 19,352 1,427,878 2,056,783 1,774,996

Capital assets (Note 5) - - 190,529 - 190,529 128,927

362,378 247,175 209,881 1,427,878 2,247,312 1,903,923

Continued on next page

The accompanying notes are an integral part of these financial statements
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Graduate Student Association-University of Waterloo
Statement of Financial Position

As at August 31, 2020

Association
Fund

Graduate
House Fund

Capital Fund Health and
Dental Fund

2020 2019

Liabilities
Current

Accounts payable and accruals (Note 6) - 161,361 - - 161,361 111,872

Deferred contributions, capital assets - - 20,000 - 20,000 -

- 161,361 20,000 - 181,361 111,872

Significant event 

Net Assets
Unrestricted 362,378 - - - 362,378 415,818
Internally restricted - 85,814 189,881 1,427,878 1,703,573 1,376,233

362,378 85,814 189,881 1,427,878 2,065,951 1,792,051

362,378 247,175 209,881 1,427,878 2,247,312 1,903,923

Approved on behalf of the Board
{{esl:Signer1:Signature:size(200,40)}} {{esl:Signer2:Signature:size(200,40)}}

Director Director

The accompanying notes are an integral part of these financial statements
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Graduate Student Association-University of Waterloo
Statement of Operations

For the year ended August 31, 2020

Association
Fund

Graduate
House Fund

Capital Fund Health and
Dental Fund

2020 2019

Revenue
Bus pass fees 881,231 - - - 881,231 1,189,054
Dental plan fees - - - 1,389,092 1,389,092 1,200,703
Health plan fees - - - 947,107 947,107 925,467
Investment income 20,594 - - - 20,594 26,739
Other income 246 6,364 - - 6,610 6,327
Sales (Schedule 1) - 223,119 - - 223,119 337,134
Student fees 349,277 190,188 - - 539,465 708,744

1,251,348 419,671 - 2,336,199 4,007,218 4,394,168

Expenses
Amortization - - 15,355 - 15,355 18,189
Bus pass fees 882,224 - - - 882,224 1,189,054
Dental plan fees - - - 1,285,522 1,285,522 1,191,974
Health plan fees - - - 634,264 634,264 718,619
Miscellaneous 509 2,583 - - 3,092 9,966
Operating 20,592 49,024 - - 69,616 53,164
Professional
services 42,929 13,941 - - 56,870 26,390
Promotion 1,241 - - - 1,241 36
Purchases (Schedule
1) - 93,559 - - 93,559 149,155
Salaries and
benefits 287,136 281,415 - - 568,551 564,322
Student services 93,150 5,232 - - 98,382 47,357
Supplies 1,007 23,635 - - 24,642 16,176

1,328,788 469,389 15,355 1,919,786 3,733,318 3,984,402

Excess (deficiency) of
revenue over expenses

(77,440) (49,718) (15,355) 416,413 273,900 409,766

The accompanying notes are an integral part of these financial statements
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Graduate Student Association-University of Waterloo
Statement of Changes in Net Assets

For the year ended August 31, 2020

Association
Fund

Graduate
House Fund

Capital Fund Health and
Dental Fund

2020 2019

Net assets,
beginning of year 415,818 150,887 189,881 1,035,465 1,792,051 1,382,285

Excess (deficiency) of
revenue over expenses (77,440) (49,718) (15,355) 416,413 273,900 409,766

Interfund transfers
(Note 4) 24,000 (15,355) 15,355 (24,000) - -

Net assets, end of year 362,378 85,814 189,881 1,427,878 2,065,951 1,792,051

The accompanying notes are an integral part of these financial statements
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Graduate Student Association-University of Waterloo
Statement of Cash Flows
For the year ended August 31, 2020

Association
Fund

Graduate
House Fund

Capital Fund Health and
Dental Fund

2020 2019

Cash provided by (used
for) the following
activities
Operating

Excess (deficiency) of
revenue over
expenses (77,440) (49,718) (15,355) 416,413 273,900 409,766
Amortization - - 15,355 - 15,355 18,189

(77,440) (49,718) - 416,413 289,255 427,955
Changes in working
capital accounts

Accounts
receivable - 4,200 (20,000) - (15,800) 32,438
Interest
receivable 3,796 - - - 3,796 (3,796)
Inventory - 2,188 - - 2,188 (4,053)
Interfund
receivable/
payable 45,251 10,575 61,602 (117,428) - -
External reserves - - - (274,985) (274,985) 120,911
Prepaid
expenses and
deposits (277) (1,379) - - (1,656) 5,076
Accounts payable
and accruals - 49,489 - - 49,489 (24,555)

(28,670) 15,355 41,602 24,000 52,287 553,976

Financing
Deferred contributions
received for capital
assets - - 20,000 - 20,000 -

Investing
Purchase of
investment - - - - - (13,500)
Proceeds on disposal
of investment 513,500 - - - 513,500 -
Purchase of capital
assets - - (76,957) - (76,957) (4,902)

513,500 - (76,957) - 436,543 (18,402)

Increase (decrease) in
cash resources

484,830 15,355 (15,355) 24,000 508,830 535,574

Cash resources,
beginning of year

1,151,666 - - - 1,151,666 616,092

Interfund adjustments
(Note 4)

24,000 (15,355) 15,355 (24,000) - -

Cash resources, end of
year

1,660,496 - - - 1,660,496 1,151,666

The accompanying notes are an integral part of these financial statements
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Graduate Student Association-University of Waterloo
Notes to the Financial Statements

For the year ended August 31, 2020

1. Status and nature of activities

Graduate Student Association-University of Waterloo (the “Organization”) is a non-profit organization, incorporated without
share capital under the laws of the Province of Ontario. The Organization is an association of graduate students of the
University of Waterloo whose purpose is to provide advice and a voice for its members in the University community. In
addition, the Organization operates the Graduate House, a private club and graduate student lounge and provides dental
and health benefit plans, and a Grand River Transit universal bus pass to its members. 

2. Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations as issued by the Accounting Standards Board in Canada and include the following significant accounting
policies:

Fund accounting

The Organization follows the restricted fund method of accounting for contributions, and maintains four funds: the
Association Fund, the Graduate House Fund, the Capital Fund and the Health and Dental Fund.

The Association Fund reports the Organization’s revenue and expenses related to program delivery and administrative
activities.

The Graduate House Fund, an internally restricted fund, reports the Organization’s revenue and expenses related to bar
and house activities.

The Capital Fund, an internally restricted fund, reports the Organization’s assets, liabilities, revenues and expenses related
to the Graduate Student Association capital assets. Amortization of capital assets is recorded in this fund. Beginning in
1998, other funds which use these assets reimburse the Capital Fund for amortization expense via interfund transfers. 

The Health and Dental Fund, an internally restricted fund, reports the Organization’s revenue and expenses related to the
health and dental plan, including administrative activities. 

Inventory

Inventory is valued at the lower of cost and net realizable value. Cost is determined by the weighted average method. Net
realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
selling costs. 

Capital assets

Purchased capital assets are recorded in the Capital Fund at cost. Contributed capital assets are recorded in the Capital
Fund at fair value at the date of contribution, if fair value can be reasonably determined.

Amortization expense is reported in the Capital Fund. Amortization is provided using the following methods at rates
intended to amortize the cost of assets over their estimated useful lives.

Method Rate
Computer equipment straight-line 3 years
Equipment straight-line 7-10 years
Furniture and fixtures declining balance 20 %
Leasehold improvements straight-line 20 years

6



Graduate Student Association-University of Waterloo
Notes to the Financial Statements

For the year ended August 31, 2020

2. Significant accounting policies  (Continued from previous page)

Revenue recognition

The Organization uses the deferral method of accounting for contributions and reports on a fund accounting basis.
Restricted contributions are recognized as revenue of the appropriate fund in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue in the Association Fund when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

Restricted investment income is recognized as revenue of the appropriate fund in the year in which the related expenses
are incurred. Unrestricted investment income is recognized as revenue of the Association Fund when earned.

Student fees are recognized as revenue of the Association Fund and the Graduate House Fund when the fees are earned.
Bus pass fees are recognized as revenue of the Association Fund when the fees are earned. Health and dental fees are
recognized as revenue of the Health and Dental Fund when the fees are earned. Bar and food sales at the Graduate House
are recognized as revenue of the Graduate House Fund at the point of sale when the transaction occurs. 

Contributed services

Volunteers assist the Organization in carrying out its service delivery activities. Because of the difficulty of determining their
fair value, contributed services are not recognized in the financial statements. 

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. Significant estimates include amortization, accruals and allowance for doubtful
accounts.

Accounts receivable are stated after evaluation as to their collectability and an appropriate allowance for doubtful accounts
is provided where considered necessary. Amortization is based on the estimated useful lives of capital assets. Accruals are
made for expenses that have occurred, but the invoice has not been received. 

Management has estimated the value of the inventory based upon their assessment of the realizable amount less selling
costs.

These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in
excess (deficiency) of revenue over expenses in the periods in which they become known.

Financial instruments

The Organization recognizes its financial instruments when the Organization becomes party to the contractual provisions of
the financial instrument. All financial instruments are initially recorded at their fair value, including financial assets and
liabilities originated and issued in a related party transaction with management. Financial assets and liabilities originated
and issued in all other related party transactions are initially measured at their carrying or exchange amount in accordance
with CPA Canada Handbook Section 3840 Related Party Transactions (refer to Note 8).

At initial recognition, the Organization may irrevocably elect to subsequently measure any financial instrument at fair value.
The Organization has not made such an election during the year. Fair value is determined by reference to recent arm's
length transactions.

The Organization subsequently measures investments in equity instruments quoted in an active market at fair value. Fair
value is determined by published price quotations. Investments in equity instruments not quoted in an active market are
subsequently measured at cost less impairment. With the exception of financial liabilities indexed to a measure of the
Organization’s performance or value of its equity and those instruments designated at fair value, all other financial assets
and liabilities are subsequently measured at amortized cost. 

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in operations for the current period.
Conversely, transaction costs and financing fees are added to the carrying amount for those financial instruments
subsequently measured at cost or amortized cost.
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Graduate Student Association-University of Waterloo
Notes to the Financial Statements

For the year ended August 31, 2020

2. Significant accounting policies  (Continued from previous page)

Financial asset impairment

The Organization assesses impairment of all of its financial assets measured at cost or amortized cost. The Organization
groups assets for impairment testing when available information is not sufficient to permit identification of each individually
impaired financial asset in the group, there are numerous assets affected by the same factors, or no asset is individually
significant. Management considers whether the issuer is having significant financial difficulty; whether there has been a
breach in contract, such as a default or delinquency in interest or principal payments in determining whether objective
evidence of impairment exists. When there is an indication of impairment, the Organization determines whether it has
resulted in a significant adverse change in the expected timing or amount of future cash flows during the year. If so, the
Organization reduces the carrying amount of any impaired financial assets to the highest of: the present value of cash flows
expected to be generated by holding the assets; the amount that could be realized by selling the assets; and the amount
expected to be realized by exercising any rights to collateral held against those assets. Any impairment, which is not
considered temporary, is included in current year operations.

The Organization reverses impairment losses on financial assets when there is a decrease in impairment and the decrease
can be objectively related to an event occurring after the impairment loss was recognized. The amount of the reversal is
recognized in operations in the year the reversal occurs.

Deferred contributions, capital assets 

Deferred contributions related to capital assets represent the unamortized portion of contributed capital assets and
restricted contributions that were used to purchase the Organization’s leasehold improvements on the Graduate House
patio during the 2020 fiscal year. Recognition of these amounts as revenue is deferred to periods when the related capital
assets are amortized.

3. Inventory  

2020 2019

Beer, wine and spirits 2,132 4,863
Food 6,423 5,889
Supplies 3,055 3,046

11,610 13,798

The cost of inventories recognized as an expense amounted to $93,559 (2019 – $149,155).

4. Interfund transactions  

During the year, the Organization approved the following transfers:

a) a transfer of $15,355 from the Graduate House Fund to the Capital Fund as payment for the amortization of capital
assets; and  
b) a transfer of $24,000 from the Health and Dental Fund to the Association Fund as payment for administration costs.
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Graduate Student Association-University of Waterloo
Notes to the Financial Statements

For the year ended August 31, 2020

5. Capital assets 

2020 2019
Accumulated Net book Net book

Cost amortization value value

Computer equipment 7,678 4,572 3,106 4,311
Equipment 170,653 145,841 24,812 28,170
Furniture and fixtures 68,082 62,655 5,427 3,808
Leasehold improvements 491,222 334,038 157,184 92,638

737,635 547,106 190,529 128,927

Leasehold improvements include construction costs for the Graduate House patio with a carrying value of $30,523 (2019 -
nil). No amortization of this asset has been recorded during the current year because it is currently under construction.

Amortization for the year amounted to $15,355 (2019 - $18,189).

6. Accounts payable and accruals

Government remittances payable included in accounts payable and accruals are nil in the current period (2019 - $6,802).

7. Deferred contributions, capital assets  

Deferred capital contributions consist of the unamortized amount of contributions received for the purchase of capital
assets. Recognition of these amounts as revenue is deferred to periods when the related capital assets are amortized.
Changes in deferred capital contributions are as follows:

Association
Fund

Graduate
House Fund

Capital Fund Health and
Dental Fund

2020 2019

Contributions during the year - - 20,000 - 20,000 -

Balance, end of year - - 20,000 - 20,000 -

8. Related party transactions 

The University of Waterloo (the "University") has an economic interest in the Organization. The University owns the building
in which the Organization operates, provides services to the Organization, and collects student fees on behalf of the
Organization. 

The University provides a number of services to the Organization at the University's cost. These services include space cost
for the Graduate House, utilities and repair and maintenance services for the Graduate House, insurance for the building
and the telephone and voice mail system. 

The University also provides processing of payroll to the Organization at no cost. 

Amounts owing to the University are $91,895 (2019 - $69,141) and are included in accounts payable and accruals.

Amounts receivable from the University are $10,000 (2019 - nil) and are included in accounts receivable.

9. Commitments 

The Organization entered into a contract with the Region of Waterloo - Grand River Transit, for a period of five years from
September 1, 2020 to August 31, 2025, to provide a universal bus pass to full-time, on campus, graduate students. The rate
for the pass beginning September 1, 2020 is $105.50 and will increase by 5% annually.
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Graduate Student Association-University of Waterloo
Notes to the Financial Statements

For the year ended August 31, 2020

10. Financial instruments 

The Organization, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Organization is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Liquidity risk

Liquidity risk is the risk that the Organization will encounter difficulty in meeting obligations associated with financial
liabilities. Liquidity risk is also the risk that the Organization will not be able to liquidate assets in a timely manner at a
reasonable price. The Organization’s exposure to liquidity risk is dependent on the sale of inventory, collection of accounts
receivable, and purchasing commitments and obligations. 

The Organization meets its liquidity requirements by preparing and monitoring detailed budgets for operations, anticipating
investing and financing activities and holding assets that can be readily converted into cash. 

11. Significant event

The global outbreak of COVID-19 (coronavirus) has had a significant impact on businesses through the restrictions put in
place by the Canadian, provincial and municipal governments regarding travel, business operations and
isolation/quarantine orders. 

Post-secondary institutions within the Organization's region were forced to close in March 2020 and remained closed until
September 2020, reopening subsequent to the August 31, 2020 year end. As a result of the closures, the Organization was
unable to continue normal operations of the Graduate House up until year end, however as the Winter 2021 term is being
conducted through online classes, the Graduate House has closed for the term with hopes of reopening again in Spring
2021. Despite the closures, student fees have continued to be received throughout the fiscal year and into subsequent
periods, therefore the Organization has been able to mitigate significant financial impact that could have potentially
occurred.

The duration and impact of the COVID-19 outbreak is unknown at this time and it is not possible to reliably predict the
duration of the outbreak, including the duration of travel restrictions, business closures or disruptions, and
quarantine/isolation measures that are currently, or may be put, in place by Canada and other countries to fight the virus.

Management does not believe that there is any significant doubt about the Organization’s ability to continue as a going
concern.
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Beer Liquor Wine Food Total

2020

Sales 102,755$             5,470$           2,882$           112,012$             223,119$             

Cost of sales

Inventory, beginning of year 3,955 776 132 5,889 10,752

Add: purchases 41,489 1,471 915 47,487 91,362

Less: inventory, end of year 1,313 707 112 6,423 8,555

44,131 1,540 935 46,953 93,559

Gross margin 58,624$               3,930$           1,947$           65,059$               129,560$             

Gross margin % 57.1 71.8 67.6 58.1 58.1

2019

Sales 163,886$             7,112$           5,666$           160,470$             337,134$             

Cost of sales

Inventory, beginning of year 1,614 755 92 5,229 7,690

Add: purchases 71,257 1,974 2,125 76,861 152,217

Less: inventory, end of year 3,955 776 132 5,889 10,752

68,916 1,953 2,085 76,201 149,155

Gross margin 94,970$               5,159$           3,581$           84,269$               187,979$             

Gross margin % 57.9 72.5 63.2 52.5 55.8

Graduate Student Association - University of Waterloo
Schedule 1 - Schedule of Graduate House Sales and Cost of Sales

For the year ended August 31, 2020
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